Qualified Charitable Distributions (QCD’s)

As you review your IRA RMDs (Required Minimum Distributions) and ways to minimize your taxes, one strategy to consider is making a Qualified Charitable Distribution (QCD). 

[bookmark: _Hlk98484265]The QCD provision permits taxpayers who are at least age 70½ to make tax-free distributions directly from an IRA or Roth IRA to a qualified charity. You must be over age 70½, not just in the year you turn 70½.

The donation is limited to $100,000 per person per year. Married taxpayers filing jointly may exclude from income up to $100,000 donated from each spouse’s own IRA. The donated amount is used to partially or fully satisfy the taxpayer’s RMD for the current tax year.

Here are a few additional notes to keep in mind:

· The withdrawal is a tax-free distribution, so the amount donated is excluded from the RMD and is not tax deductible. 

· The benefit is available to taxpayers who do not itemize deductions and who would not otherwise be able to take a deduction. For taxpayers who do itemize, the withdrawal will be excluded from the calculation of their adjusted gross income.

· Donations from an inherited IRA are eligible if the beneficiary is at least 70½.

· Donations from an active SEP IRA or active SIMPLE IRA are not eligible.

· The charitable recipient must be a 501(c)(3) charity. Nonoperating private foundations, supporting organizations, and donor-advised funds do not qualify.

· Taxpayers are responsible for ensuring that the distribution meets the requirements of a QCD. Your IRA custodian will code the distribution from an IRA or Roth IRA as an age-based normal distribution on your Form 1099-R. Distributions from an inherited IRA or inherited Roth IRA are reported as a death distribution on the 1099-R. You are required to tell your tax preparer the part of your RMD that was donated to the qualifying charity. 

If you have any questions or concerns about the information shared here, please feel free to call your tax preparer. 


Temple Emanuel does not offer tax or legal advice. Please consult a tax or legal professional regarding your individual situation.
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